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RISK MANAGEMENT POLICY
The Board acknowledges that it is responsible for the overall system of internal control but recognises that no cost effective internal
control system will preclude all errors and irregularities. The Board has delegated responsibility for reviewing the risk profile and
reporting on the operation of the internal control system to the Audit Committee.
Risks are identified and assessed by the Company’s Board as well as by the Company’s auditors. Controls (which may include policies,
procedures, reviews, auditors and/or obtaining appropriate insurance) are implemented to deal with risks based on an assessment of:
•
•
•
•
•

The nature and extent of the risk facing the Company;
The extent and categories of risks which the Board considers acceptable to bear;
The likelihood of the risk materialising;
The company’s ability to minimise the risk of incident and its resultant impact on the business should a particular risk materialise;
and
The costs of operating particular controls relative to the benefit obtained by managing the investment risk.

The Investment Manager, Clime Asset Management Pty Limited, will report any instances of control or policy failure or breach to
enable the Board to consider whether relevant controls require reassessment, strengthening or improvement and whether the level of
monitoring by the Audit Committee and the Board is adequate.
In accordance with the ASX Corporate Governance Principles and Recommendations, the Investment Manager is required to state
to the Board in writing that:
•
•
•

1

The Company’s financial reports present a true and fair view, in all material respects, of the Company’s financial position and
operational results and are in accordance with relevant Accounting Standards;
The statement above is founded on a sound system of risk management and internal compliance and control which implements
the policies adopted by the Board; and
The Company’s risk management and internal compliance and control system is operating efficiently and effectively in all material
respects.
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